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ORDINARY MEETING 

16 JUNE 2015 
6.1 

 
NOTICE OF MOTION – CR CAREY – MOTION TO THE 2015 ANNUAL 
CONFERENCE OF THE LOCAL GOVERNMENT ASSOCIATION OF 
QUEENSLAND 
 

NOTICE OF MOTION 

 
I hereby give Notice of my intention to move the following motion at Council’s Ordinary Meeting 
to be held on Tuesday 16 June 2015:- 

 
“That the Council submit a motion to the 2015 Annual Conference of the Local Government 
Association of Queensland as follows: 
 

That the Association, on behalf of Local Government across Queensland, seeks an 
amendment to the Auditor General Act 2009 to enable individual Councils to select 
from an approved list of accounting professionals for the performance of their annual 
financial and other audit requirements: 

That the list of accounting professionals be established via the Association’s Local Buy 
program”. 

 

BACKGROUND 

 
Part 3 Division 1 of the Auditor General Act 2009 mandates that the Auditor General must for 
each financial year, audit all public sector entities, including Local Governments. These audits 
include Financial Audits which investigate financial statements to assess whether they are true 
and fair, and check account keeping methods to ensure they meet prescribed requirements, 
and Performance Audits which focus on the performance of public sector entities and how 
effectively, efficiently and economically their objectives are being met. 
 
Whilst the Auditor General does engage some assistance from private sector accounting 
practices to conduct the audits, many of them are performed directly by the Queensland Audit 
Office and consequently appear not to be subject to a competitive tender process. In my opinion 
this situation potentially lacks transparency and an assurance the Council is getting the best 
possible value for money.  
 
If a list of preferred suppliers was established through a competitive process of evaluation like 
the LGAQ Local Buy scheme, Council’s will be better placed to select accounting practitioners 
from across the State, and in particular within reasonable proximity to their locations, thereby 
potentially saving on costly travel and accommodation expenses, to perform their audit 
requirements. This will eventuate in improved value for money outcomes for Local Government 
in Queensland in my opinion. 
 
It would then be simply a matter of appointed auditors submitting their audit outcomes to the 
Auditor General in order that it can meet its obligations under the legislation. 
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CEO’S COMMENT: 

 
1. QAO Auditor Appointment Process 
 
The following information has been obtained from the Queensland Audit Office (QAO) regarding 
their selection of audit firms to undertake local government audits. The QAO: 

- currently contracts out approximately two thirds of its 77 local government audits on a 
rolling basis 

- maintains a contractors register of preferred suppliers and undertakes a rigorous 
process to determine the eligibility of firms for inclusion on the register, including: 

o experience, qualifications, quality assurance processes, auditing standards 
compliance and partner interviews 

- usually only audits individual councils for a 3 year period before going out to tender (with 
the exception of some of the largest councils such as Brisbane City and Gold Coast) 

- goes out to competitive tender each year (for those councils whose audit term is due to 
expire) for a minimum appointment of 3 years plus a 2 year option 

o tenderers must be on the contractors register 
o some consideration is factored in for proximity to councils 
o some selected tenders are undertaken for large / complex / specialised clients 

 
It should also be noted that QAO specialises in local government audits whereas with many 
private firms it is only part of their overall business. QAO’s charge out rates (as listed on the 
QAO website) also compare very favourably with private audit firms (with an average rate of 
approximately $155 per hour). This specialisation has proven to be of considerable assistance 
in guiding Council through the initial development of its processes and controls. 
 
In addition to the Auditor-General in Queensland being responsible for all local government 
audits, the Auditors-General in Tasmania and in Victoria are responsible for undertaking all local 
government audits in their respective states, the Auditor-General in New South Wales will be 
responsible from this year onwards and changes are also being put into place in Western 
Australia for the same thing to happen there in the near future. 
 
2. Motion to the 113th Local Government Association of Queensland (LGAQ) annual 

conference (2009) 
 
For completeness Councillors are advised that in 2009 WQLGA/Blackall-Tambo submitted a 
motion with a similar intent to the 2009 LGAQ annual conference, which was adopted by the 
LGAQ members: 
 
“That the Local Government Association of Queensland make strenuous representations to the 
Queensland Audit Office to have recent cost increases for Compulsory Financial Audits reduced 
to a reasonable amount.” 
 
The reply dated 4 November 2009 from the Auditor General of Queensland is attached for 
Councillors’ information. 
 
ATTACHMENTS: 
 
Extract from Local Government Association of Queensland Inc 113th Annual Conference – 
Replies to Resolutions No 42 
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