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Douglas Shire Council
Statement of Comprehensive Income
For thé year ended 30 June 2021

Income
Revenue
Recurrent revenue
Rates, levies and charges
Fees and charges
Rental income
Interest received
Other revenue .
Grants, subsidies, contributions and donations
Total recurrent revenue

Gapital revenue
Grants, supsidias, contributions and donations
Other capital income

Total capital revenue

Total income

Expenses
Recurrent expenses
Employee beneflts
Materiats and services
Finance costs
Dapreciation and amortisation
Capital expenses

Total expenses

Net result

Gther comprehensive income

ltems that will not be rectassified to net result
Increase in asset revaluation surplus

Total other comprehensive income for the year

Total comprehensive income for the year

2021 2020
Note $ $

3a) 35,619,734 34,833,175
3(b) 5,604,560 4,816,194
241,980 196,326

(o) 361,697 660,849
3{d) 1,110,018 959,294
4(a) 2,730,667 3,190,145
45,568,645 44 655,983

4(b) 10,205,942 12,637,794
5 195,960 6,661,567
10,401,902 19,299,361

55,970,547 63,955,344
6 (16,478,895)  (15,032,735)
7 (18.433,039)  (17,753,700)
8 (105,008) (292,954)
12813 (12782,968)  (12,404,947)
(47,800,100) (45,484,338
9 (1,044, 514) (902,713)
(48.844,613) ~ (46,387,049)

7.125,834 17,568,295

17 16,885,402 -
16,885,402 -
17,568,208

24,011,336

The above statement should be read in conjunction with the accompanying notes and the Significant Accounting Policies.




Douglas Shire Council
Statement of Financial Position
as at 30 June 2021

2021 2020
Nate $ $
CGuirent assetls
Cash and cash equivalents . 10 24 097,607 28,255,109
Trade and other receivables 11 5,007,172 4,625,347
Conlract assets 14 1,503,088 333,137
Inventories 105,831 123,392
Non-current assets held for sale - 29,008
Total current assets 30,803,697 33,365,692
Non-current assets
Property, plant and equipment 12 423,840,735 397,068,255
Intangible assets ) 13 134,967 191,758
Total non-current assets 423,975,702 397,260,011
Total assets 454,779,399 430,626,003
Current liabilities
Trade and other payables 15 7,102,431 7,982 318
Pravisions 16 2,244,567 2,229,872
Contract Habilities ' . 14 1,738,889 687,548
Total current liabitities 11,085,867 10,899,739
Non-current liabilities
F’rouisionsl . 18 5,181,411 5,225,480
Total non-currant liabilities 5,181,411 5,225,480
Total liabilities : 16,267,278 16,125,218
Net community assets 438,512,121 414,500,784
Community equity : .
Asset ravaluation surpius 17 56,963,407 40,078,005
- Retained surplus 381,548,713 374,422,779
Total community equity 438,512,121 414,500,784

The abova stalement should be read in conjunction with the accompanying notes and the Significant Accounting Policies.




Dougias Shire Council
Statement of Changes in Equity
For the year ended 30 June 2021

Balance as at 1 July 20240

Net result

Other comprehensive income for the year
Increase in asset revaluation surplus

Total comprehensive income for the year

Balance as at 30 June 2021

Balance as at 1 July 2019
Adjustment on initial applicatien of new accounting

 sfandards

Restated balance at 1 July 2019

Net resuit

COther comprehensive income for the year
_Increase in asset revaluation surplus

Total comprehensive income for the year

Balance as at 30 June 2020

Asset Retained Total
revajuation Surplus
surplus
Note $ $ $
40,078,005 374,422,779 414,500,784
- 7,125,934 7,125,934
17 16,885,402 - 16,885,402
16,885,402 7,125,934 24,011,336
56,963,407 381,548,713 438,512,121
40,078,005 358,678,341 388,756,346
- {1,823,857) (1,823,857)
40,078,005 356,854,484 396,032,489
- 17,568,285 17,568,295
17 - - -
- 17,568,295 17,668,205
40,078,008 374,422,779 414,500,784

The above statement should be read in conjunction with the accompanying notes and the Significant Accounting Policies.



Douglas Shire Council

Statement of Cash Flows
For the year ended 30 June 2021

Cash flows from operating activities
Receipts from customers
Paymenis to suppliers and employees

Interest received

Rental incame

Non capital grants and contributions
Borrowing cosis

Net cash inflow from operating activities

Cash flows from investing activities
Payments for properly, plant and eguipment
Payments for intangible assets

Payments for assels donated

Proceeds from sale of property plant and equipment

Redemption of investmants

Grants, subsidies, contributions and donations

Capital insurance proceeds
Net cash used in investing activities

Net {decrease)/increase In cash and cash equivalent held
Cash and cash equivalents at the beginning of the financial year

Cash and cash equivalents at the end of the financlal year

2021 2020
Note $ $

41,762,496 40,030,561
(35,927,335)  (30,537,334)

5,835,161 9,493,227

361,897 660,845

241,060 166,326

2,496,971 3,398,890
(72,266) (75,044)

21 8,863,503 13,674,247
(22,179,581)  (24,971,601)
(1,391) (159,478)

(274,499) -

804,078 183,544

- 4,000,000

8,630,389 10,342,660

- 70,873
(13,021,005) __ (10,534,002)

{4,157,502) 3,140,246

28,255,109 25,114,863

10 24,097,607 28,255,108

The above staiement should be read in conjunction with the accompanying notes and the Significant Accounting Policies.




Douglas Shire Council
Notes to the financial statements
For the year ended 30 June 2021

4

1.1

1.2

1.3

1.4

1.5

Information about these financial statements
Basis of preparation

Douglas Shire Council (the Council) is conslituted under the Queensiand Local Government Act 2006 and Is domiciled in
Auslralia.

These general purpose financial statemenis are for the year from 1 Juiy 2620 to 30 June 2021, They are prepared in
compliance with the requirements of the Local Government Act 2009 and the Local Government! Regulalion 2012,

These financial statemants comply with Australian Accounting Standards and Interprelations issued by the Australian
Accounting Slandards Board (AASB). Council is a not-for-profit entity for financial reporting purposes and complies with
Australian Accounting Standards as applicable to not-for-profit entities.

These statements have been prepared under the historical cost canvention except for the revaluation of cerlain classes of
property, plant and equipment.

New and revised Accounting Standards

Councii adopted all standards which became mandatorily effective for annual reporting perieds beginning on 1 July 2020,
nane of the standards had a material impact on reported pesition, performance and cash flows,

Standards issued by the AASB not yst effective

The AASB has issued Australian Accounting Standards and Interpretations which are not effective at 30 June 2021,
These standards have not heen adopted by Councii and will be included in the financlal statements on their effective date.
These standards are not expected to have a material impact on Council's financiai statements.

Estimates and judgements

Council makes a number of judgemenis, estimates and assumptions in preparing these financial statements. These are
hasad on the best information available to Council at the time, however due to the passage of ime, these assumptions
may change and therefore the recorded balances may not reflect the final outcomes. The significant judgements,
eslimates and assumptions relate {o the following items and specific information is provided in the relevant note:

Valuation and depreciation of property, plant and equipment - Note 12
Pravisions - Note 16
Contingent liabilities - Note 19

Taxation

Coungcil is exempt from income tax, however Council is subject {o Fringe Benefits Tax and Goods and Services Tax
{'GST'). The net amount of GST recoverabie from the ATO or payable to the ATG is shown as an asset or [iability

respectively.




Douglas Shire Council
Notes te the financial statements
For the year ended 30 June 2021

1.6

Impacts from the COVID-19 pandemic

Council has assessed ihe impact of the COVID-18 global pandamic.  The COVID-19 pandemic has had a detrimental
impact on Council's operaling result contributing o a deficit, as predicted by the Douglas Shire Council budgets. The
COVID-19 pandemic may continue to impact the sustainability ratios of Deuglas Shire Council. This will be closely
managed by Ceuncil and mitigated where possibie. Council's Long-Term Financial Sustainability Stalement projects a
move towards a balanced operating position by 2028-29.

Coungil acknowledges that the COVID-19 reslrictions have impacted some industries within the region and has initiated
the following financial incentives during the year ended 30 June 2021 (estimated financial effect is $471,263):

+ Limiting genersl rate increases to CPI - 2.2% (Mar 2019-Mar 20206 ABS statistics)

« Limiting fees and charges te CP1 - 2.2% (Mar 2019-Mar 2020 ABS statistics)

+ COVID-19 discount 1.2% general rates paid by due date

+ Amendments to Procurement Policy to support tocal spend

« Extend Daintree Ferry Multi-Day passes to be valid until 31 Dec 2020 {previously expired 30 Juna 2020)

» Daintres Ferry Tour Bus fes waiver (Aug 2020 — Sep 2020) and 50% rebale {Oct-Dac 2020)

+ Walve/Refund Speclal Refuse fee for commerelai properties narth of Daintree River (retrospectively) for the Ferry
restrictad period 26 March — 15 May 2020 '

* Defer Payment of Food and Accemmedation Licences from Sep 2020 to June 2021,

+ Refund venue hire fees cancelled due to Covid restrictions.

In the subsequent financial year (30 June 2022), Council has initiated further COVID-19 relief measures {estimated
financial effect is $52,730}:
+ Freezing Business Licence and Approvai fees

+ Fraezing Planning and Plumbing Application fees
+ Extending July 2021 rates levy interest grace period by 30 days




Douglas Shire Council
Notes to the financial statemenis
For the year ended 30 June 2021

2. Analysis of Results by Function

2{a)

Components of Gouncil funclions
The activities relating to the Council's components reported on in Note 2(b) are as follows :

Corporate and Community

The objective of Corporate and Gommunity is to provide efficient, effective and accountable financial and
administrative services to Council and the communities if serves. The core functions include Governance, Finance,
Linraries, Information Services, Community and Economic Development.

Infrastructure
The objective of Infrastructure is to provide essential transport, drainage and parks infrastructure, maintenance,
construction and operaticnal services to Council's communities.

Development and Environment

The objective of Development and Ervironment is to encourage sustainable development whilst protecling the
character and natural environment of the Council area. This function includes Developmeant Assessment,
Environmental Assessment, Planning Strategies and Local Laws administration.

Water and Waste
The objective of Water and Waste is lo manage the treatment and provision of water, wastewater and solid waste
services o consumers throughout the Council area,
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Douglas Shire Councli
Notes fo the financial statements
For the year ended 30 June 2021

{a)

{b)

{c}

CH

2021 2020

Ravanue analysis

Rates and annual charges are recognised as revenue at the beginning of the rating perlod o which they relate.  Prepaid rates ara
recagnlsed as a financial llabllity until the beginning of the rating period.

Ratas, levies and charges

General rates 16,347,631 15,847,657
Water 7,800,084 7,745,653
Sewerage 7312432 7,129,432
Waste 4,743,511 4,486,574
Less: Pensloner remissions, concesslons and financlal assistance {673,924) {476,141)
Nel rates, lavies and ulliity charges 35,619,734 34,833,176

Fees and charges

Ravenua arising from fees and charges are recognised al the point in time when or as the performance obllgalion Is completed and the
customer receivas the benefit of the goods / services being provided.

The performance obligation relates 1o the specific services which are provided to the cusiomers and generally the payment terms are wilhin
30 days of the provislon of the service or In some cases, the customer Is required ta pay on arival, for example caravan parks. There Is no
matenal obligation for Council in refation 1o refunds or relurns.

Licences granied by Council are all elther short-term or low vaiue and all revenue from {lcences is recognised at the time that the licenca is
granied rather than the term of the licence.

Revenue from infringements is recognised on Issue of infringement notice afier applying the expected credit loss model re!atmg to
impairment of recelvabies for initial recognition of statutory receivables.

Building and property fees 447,616 306,985
Caravan Parks and Camglng Grounds ) 571,860 347,473
Ferry 2,568,626 2,448,396
Communication towers 197,126 90,163
Peimits, licences & reglstrations 494,339 462,684
Markets 227,377 245,605
Refuse & transfer stations 407,440 311,522
Water & sewerage appiications 317,324 227,330
Other fees and charges 252,962 276,036
5,604,569 4,816,184

Interest recalvad

Interest recelved from bank and term deposits Is accrued aver the term of the invesiment.

[nvestmenis 210,568 §52,874
Overdue rates and ulility chargas 151,108 108,170
361,697 660,848

Other revenue

Revenue from conlracts and recoverable works generally comprises a recoupment of matesdal costs together wills an hourly charge for use
of equipment and employees, This revenue and the assoclated costs are recognised by reference to the stage of completlon of the contract
activity at the raporting date. Where consideration Is received for the service In advance ilis included in other liabilfies and Is recognised as
revenue in the period when the service Is performed, There are no coniracts in progress at the year end, The contract work carried oul Is
nat sublect to retentions:

Centract and recoverable works ) 741,880 713,027

Commisslons 33,308 33,221

Sundry revenue 334,652 213,045
1,110,018 _ 959,294

Grants, subsidies, contelbullons and donatlons

Grant income under AASB 15

Where grant income adises from an agreement which is enforceable and contains suffickently specific performance obligations then the
revenua Is recogrised when conirot of each performanca obligalion Is satisfied,

Tha peirformance obllgations are varied in each agreement but include events and employment terms. Payment terms vary depending on
the terms of the grant, cash is received uplroni for some grants and on the achisvemnent of certain payment mifestones for others.

Each performanca obligation is considered te ensure that the revenue recognition reflects the transfer of candral and wilhln grant
agreements lhere may be some parformance obligations where ¢ontrol transfers at a point n time and others which have continuous
transfer of conlrol over the life of the contraci.

Where controt Is fransferred aver time, generally the input mathods being either costs or time Incurred are deemed 1o be the most
approprizte methads to reflect the transfer of benefit.



Dougtas Shire Counci]
Notes {o the financial statements
For the year ended 30 June 2021

{a)

{b)

(b))

Grant Income under AASB 1058

Assels arlsing from grants in the scope of AASB 1058 are recognised at the assel’s fair value when the asset is received, Councl
considers whether there are any related liabllily or equily iterns assoclated with the assel which are recognised In accordance with the
relevant accounting standard.

Onee tha assets and liabllilas have been recognised thenr income Is recognized for any remaining asset value at the time that the assetis
received.

Capital grants

Capltai grants received to enable Council o acquire or construct ar ilem of property, plant and equipment to identified speacificalions which
will be uader Councll's control and which is enforceable are recognised as revenue as and vhen the obligation to construct or purchase is
compledad, For construction projects, this Is generally as the construction progresses in aceordance with costs Incurred sfnca this Is
deemad o be the most appropriate measure of the completeness of the construction project as there is no profit margin.

Donalions and sonfributions
Where assets are donated or purchased for significantly below fair value, the revenua Is recognlsed when the asset is acquired and
controlled by Council,

Donalions and coniributions are generally recognlsed on recelpt of the asset since there are no enforceable performance obligations.

Non-cash contributions with a value in excess of the assel capifafisalion recognilion theesholds, as per Nols 12, are recognised as revenue -
and as non-current assets, Non-cash contributions below the thresholds ara recorded as revenue and expenses.

Physical assels contributed te Councll by developers In the form of roadworks, stormwater, water and wastewater Infrastructure and park
equipment are recagnised as revenue when Councit abtains control of the asset and there is sufficlent data In the form of drawings and
plans to delermine the approximale specifications and value of such assets. All non-cash contributions are recognised at the fair vatue of
the contribution received on the date of acquisilion.

Developers pay infrastruciure charges for trunk infrastructure, such as pumping stations, treatment works, mains, sewers and water
poliution contrel works. These Infrasiructure charges are not within the scope of AASB Interpretation 18 Transfer of Assels from Cuslomers
because there Is no performance obligation associated with them, Consequently, the infrastruciure charges are recognised as income when
received.

202 2020
$ $
Recurrent .
Genearal purpose grants 1,706,874 1,514,144
Stata government subsldies and grants 1,023,783 1,676,001
2,730,667 3,190,145
Capital

Capital Revenue inciudes grants and subsidies recelved which are tled lo specifin projects for the replacement o upgrade of existing non-
current assels andfor investmentin new assets, [l also includes non-¢ash coniributions which are usually Infrastructure assels recalved

fram developers,

Gavernmentfsiatulory authority subsidies and grants 8,203,487 9,977,232
Contribislions 311,858 1,184,763
Assets contributed by developers af falr value 1,690,619 1,485,798

10,205,942 12,627,794

Timing of revenue recognltion for grants, subsidias, contributions and donations

2021 2020
Revenite Revenue Revenue Revenue
recognised ata recognised over  recognisedala  recoghised over
pelnt In time time polnt In time time
Grants and subsidies 1,846,320 9,067,814 1,514,144 11,683,232
Contributions 311,856 - 1,194,763 -
Assets contributed by developers at fair value 1,690,619 ~ 1,465,799 -

3,848,795 9,087,814 4,174,706 11,653,232




Dougias Shire Council
Notes to the financial statements
For the year ended 30 June 2021

2021 2020
Nota $ $
5 Capital incoma
Provislon for restoration of tand
Decrease in restoration provision - Sanitary Bepot 16 - 11,016
Decrease In restoration provision - Killaloe 16 195,960 -
195,860 11,018
Revaluations
Revaluvation up of property, plant and eguipment reversing 12 - 6,579,678
- 6,579,678
Gapital Insurance proceeds
Insurance proceeds B 70,873
- 70,873
Tatal capital income 195,966 6,661,567
6 Emplayee benefits

Employee benefit expenses are recorded when the service has been provided by the employee,
Total siaif wages and salaries 13,403,654 12,641,992
Coungiilors' remuneration 378,216 374,198
Termination banefils 93,741 3,409
Annual, sick and long service lzave entitlements 2,652,262 2,291,831
Superannuation 20 1,765,127 1,620,928

18,282,800 16,902,359
Glher employee refated expenses 31,284 22,787

‘ 18,314,184 16,925,146
Lass: Capialised employes expanses {1,835,189) (1,892,412)
: 16,478,995 15,032,735

Councilior remuneration represents salary and ather aliowances paid In respect of carrying out their duties,

Total Councll employees al the reporting date;
No. emmployees

No. employees

Elected membars 5 5
Administration staff i 85 a7
Dapet and outdoors staff 105 94
Total full Ume equivalent employees ’ 195 186
7 Materlals and services

Expenses are recorded on an accruais basis as Counclf receives the goods or services.
Audit of annual financial statements by the Auditor-General of Queensland 108,000 102,000
Doubiful debt expanse {19,042) 32,500
Consullancy 976,057 855,077
Coeniractors 5,896,098 5,768,209
Gommunlcations and iT 1,013,375 706,783
Donalions 498,678 709,621
Electricity 962,197 1,019,347
Insurances . 821,106 662,262
Legal 205,099 259,687
Repairs and maintenance 6,479,019 6,332,601
Other materials and services 1,497,453 1,505,422
' 18,433,032 17,753,700

8 Finance costs

Bank charges 72,286 75,044
Landfill sites - change la present valle over time 32,812 217,910
105,088 292,954




Douglas Shire Council
Notes o the financial statements
For the year ended 30 June 2021

2029 2020
Kote $ $
¢ Gapital expenses

Preperty rostoration: Landfill sites
Adiustment to refuse restoration provision - Killaloe 16 - 336,392
Adjustment 1o refuse restoration provislon - Sanftary Depot 16 ' 274,857 -
Adjustment o refuse restoration provision - Newell Reach 16 11,898 32,464

' 265,755 368,856
Revaluation decrement
Revaluation down of property, plant and equipmeant 12 30,491 -
Gain [ Loss on dlsposal of non-current assats
Proceeds from the sale of property, piant and equipment {86,617) - (183,544)
Less: Carrying value of property, plant and eguipment disposed of 463,174 717,401

376,557 533,887
Praceeds from the sale of land and land lmpravements (717,461) -
Less: Carrying v&lue of land and land Improvements sold 743,673 -
76,211 .

Tolat galnfoss on disposal of non-current assets 452,768 533,857
Donated assets
Oonated assels } 274,499 -
Tetal capital expenses 1,644,514 902,713

13 Gash and cash equivalents
Cash and cash equivalents Includes cash on hand, all cash and cheques receipted but not banked at the year end, deposits held at call with
financial Instituions, other short-lerm, highly liquld investments with ariginal maturities of three months or less that are readily convertible to
known amaounts of cash and which are subject to an Insignificant risk of changes in value.

Cash at bank and on hand 24,097,607 18,255,109
Term deposits - 10,000,000
Balance per Stalement of Cash Flows 24,097,807 28,256,109
Cash and cash equivalents 24,097 807 28,255,108
Less: Externally imposed restrictions on cash (3,191,435) (6,634,520)
Unrastricted cash 20,808,172 21,620,589

Council's cash and cash equivatents are subject to a number of internal and external restrictions that limit amounts availabls for
discretionary or future use, These include:

Externally imposed expenditure restriclions at the reporling date relate {o the
Unspent government grants and subsidies 1,738,868 687,548

Internatly imposed expendilure restrictions at the reporting date:

Futura capital works - 4,000,000
Fulure constrained works 1,452,568 1,845,122
Fulure racuirent expenditure - 1,850
Tolal unspent restricted cash ) 3,181,435 6,634,620

Trust funds held for outside parties

Monles collected or hald on behalf of other entities yet to be pald out to or or 779,04G 658,141
behalf of those entittes

779,04C 658,141

in accordance with the Local Government Aot 200§ & the Local Government Regulation 2012, a separate trust bank account and separate
accounting recards are malntained for funds held on behalf of outside parties, Funds held in the frust accourt an behalf of oulside parties
include those funds from the sale of land for arrears in rates, deposits for the contracied sale of Jand, security deposits ladged to guarantee
performance and unclaimed monies (e.q. wages) pald Into the trust account by Councll. Council performs only a custodial role In respect of
these monies and because fhe monies cannot be used for Council purposes they are not considered revenue nor brought to acceunt In
these financlal slatements since Counck has no contral over the assets,
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Trade and other recelvables
Recelvables are amounts owed o Council at 30 June. They are recognised al the amount due at the time of sala or service delivery.
Settlement is required within 30 days after the invoice s lssued.

The coliectabiiily of recaivables Is assessed peradically and if there Is objective avidence that Councll will not ba able to collect 2k amounts
due, the carrying amount is reduted for Impairment. The loss is recognised in finance costs,

Adl known bad debls were wrilten-off at 30 June. I an amount is recovered In a subsequent perfad Il is recognlsed as incoma.

As Councll Is empowered under the provisfons of the Local Gavernment Act 2009 to seff an owner's property to recaver outstanding rate
debls, Councll dees nolimpalr any rate receivables,

Currant

Rateable revenue and ulility charges 3,354,458 3,474,311

Qlher deblors 172,028 230,319

Lass mpalrment {49,287) {69,287
Accrued revenue 378,230 376,500

G8T recoverabla . 996,803 406,268

Prepayments 244,940 210,236

5,097,172 4,625,347

Inerest Is charged on outstanding rates (8.53% per annum from 1 July 2020, previously 8.83% per annum}, No Interest Is charged on other
dabtors.
impairment of receivables is not material,
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Douglas Shire Council
Notes to the financial statements
For the year ended 30 June 2021 |

12 Property, plant and equipment

a) Recognition
The capitallsation threshelds for Gouncil are set at $1 for land. $1 for network assets, $5,000 for plant and equipment and $10,000 for all other assets, Any
expendilura balow thess thrasholds is expensed in the period in which #tis incurred, ’

Network assets are an aggregate of interrelated assets that perform a specific service and which individually are likely to be below the capitaiisation threshold lavels
but collectively are abave the capitalisation threshold for their class. Network assets Include components of infrastructure assals.

b) Measurement

Assels are initially recorded al cost. Cost is determined as the falr value of the assets glven as consideration plus costs incidental la the acquisition, Including frelght
in, architects fees and engineering design fees and all other establishment costs. Subsequently, each class of property, plant and equlpment is stated at cost or fair
value less, where applicable, any accumulated depreciation and accumulated Impairment loss,

Property, plant and equipment recelved In the form of conlributions, is recognised as assets and revenues at fair value delerminad by Gouncll where that value
exceeds the recognition thresholds for the respective asset class. Fair value is the price that would be recelved from the sale of the assetin an orderly transactlon
between markst particlpants at the measurement date.

¢} Valuation
Land and improvements, buildings and all infrastructure assets ara measured at falr value. Other plant and equipment, office furniture and fillings, other assels and
work in progress are measured at historlo cost.

Non-current physical assets measured at falr value are revalued, where required, so that the carrying amount of gach class of asset does not materially differ from is
fair valua at the reporting date. This is achieved by engaging independent, professionally qualified valuars to determine the fair value for each class of property, plant
and equipment assels at teast once every & years. This process Involves the valuer physically sighting a representative sample of Cauncil asseis across all asset
classes and making their own assessments of the coendition of the assets at the dale of inspection.

In the intervening years, management performs a desktop valuation ¢n each asset class. A deskiop valuation involves management assessing the condition and
cost assumptions associated with each asset class and considering the movements in the Road and Bridge Construclion Index and the Non-residential Building
Constructions Queenstand Index as pubiished by the Australian Bureau of Statistics {March rates of the relevant financial year have been used for 2021 indexation
purposes). Together these are used {o form the basls of the desktop valuation.

Any revaluation incrament arising on the revaluation of an asset is credited to the appropriate class of the asset revaluation surplus, excepl to the oxtent i reverses a
revaluation decrement for the class previously recognised as an expense. A decrease in the carrying amount on revaluation is charged as an expense to the extent
it exceeds the balance, if any, in the revaluatien surplus of that asset class.

On revaluation, accumulatad depreciation Is restated proportionately with the change is the carrying amount of the assel and any changes in tha estimated remaining
useful life.

(H Recognised fair value measurameants

In accordance with AASB 13 fair value measurements are categorised on the following basis:
- Fair value based on quoted prices {unadjusted) in active markets for identical assets or liabilities (Level 1)
- Fair value based on inputs that are directly or indirectly chservable for the asset or liability {lavel 2)

- Falr value based on unshservable inputs for the asset and lisbility (level 3)

_ There were no iransfers between lavels 2 and 3 during the year.

Councll's polley is te recognise transfers in and out of the fair value hierarchy levels as at the end of the reporting period.

{if} Valuation techniques used to derive fair values

Excluding lang assets, valiation unit rates (for current replacement costs} include 20% to allow for Couneil project overheads including survay, environmental and
investigalion {6%), engineering design (5%}, engineering supervision (3%} and project management (6%).

Accumulated depraciation

In determining ihe level of accumulated depreciation, the assets were disaggregated Info significant components which exhibit different useful lives. Remaining
useful lives were calculated based on condition assessments. The condilion assessments were made using a five point scale with 1 belng the lowest and 5 being {he
highest. A condition assessment of i indicates an asset with a very high leve! of rermaining service potential (95%). A condition assessmaent of 5 represenls an asset
that is unserviceable with a limited remaining useful life (5%).
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Valuatlon - dates of revaluations and reviews

Asset Class Valuaticn  Last Full Valwatlon  Valuer Key Assumptions and Gumulative Index appiied
Approach  date Engaged Estimates indaxatlon
Land {lavel 2} Markat value 30 June 2021 Cardno {QLD) Sales prices of comparable 0% NIl -
Pty Ltd land siles in close proximity revaluation
were adjusted for differences perfermed

In key atiributes such as
property size.

Land improvemenis (level 3) Current 30 June 2021 Cardno {QLD) Replacament costs calculated 0% Nil -
replacement Pty Ltd primarily by reference to actual . revaluation
cost costs for similar construction in performed

the Far Narth Quaeensland
regian.

Buildings and Othar Structures (level 3)  Current 30 June 2021 Cardno (QLD) Replacement costs caloulated T 0% il -
replacement Ply L.td primarily by reference {o actual ! revaluation
cost casts for simitar construction in perfarmed

the Far North Queensland

region. The valuation process
involved the collaction and
raview of asset information,
condition based assessment
and scering, review and
update of unit rates,
applicaticn of adjustment
factors as well as the review of
asset usefu! and remaining

useful lives.,
‘Transport Assets

- Road assels (level 3) Current 30 June 2020 Cardno (QLD) Council categorises its road -0.86% ABS PP! 3101
replacement Pty Ltd assels into geographical Road and
cost : regions and then further sub- bridge

categorises these into sealed construction
and unsealed roads. All road Queensland
segments are then

componentised into formation,

pavement and seal (whers

applicable). Unit rates for

construction ware developad

using: Industry standard cost

quides, project costs from

recently completed projects,

manufactured specifications

and ather data.

- Bridge assels (level 3} Current 3¢ June 2020 Cardna (QLD) Each bridge was assessed -0.86% ABS PPI 3101
replacament Pty Ltd individuatly, wilh the vaiuation Road and
cost varying according fo the bridge

material type used for construclion
cansintction, the deck area, Queensland
condition and size.

Construction astimates were

determined on a similar basis

{o roads,

- Other transport assets (fave! 3) Currant 30 June 2020 Cardno {QLD) Construction astimates were -0.86% ABS PP! 3101
replacement . Pty Lid determined on a similar basls Road and
cost to roads, bridge

construction
Queensland
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Water, Sewsrage and Solid Wasle Disposal

- Water {Jevel 3} Current
repiacement

cosi

Current
replacement
cost

- Sewerage (level 3)

Current
replacement’
cost

- Solid Waste Disposal (level 3)

Current
replaceament
cast

Drainage {level 3}

30 June 2021

30 June 2019

30 June 2018

30 June 2018

Cardne {QL.D)
Pty Ltd

Cardne (QLD)
Pty Lid

Cardno (QLD)
Pty Ltd

Cardno (QLD})
Pty iid

Unit rates were based on a 0%
combination of aglual contract
data obtained from various
Quesnsland locat
governmenis and water
utilities over the past few years
as well as aclual
supplyfinstaliation costs from
suppliers and coniractors, The
valuation precess involved the
collection and review of asset
information, condilion based
assessment and scoring,
review and update of unit
rates, application of
adjustment faclors as well as
the review of asset useful and
remaining useful lives,

Unit rates for construction -0.26%
were developed using:
Industry standard cost guides,
project costs from recently
complated projecis,
manufactured specifications
and cther data. The valuation
process involved the collection
and review of asset
Infermation, cendition based
assessment and scoring,
revisw and updatie of unit
rates, application of
adjustment faclors as well as
tha review of asset useful and
remalining useful lives.

Unit rates for canstruction 3.05%
were developed using:

Industry standard cost guides,

project costs from recently

completed projects,

manufactured specifications

ard other data.

»

Unit rates for construction
were developed using:
Industry standard cost guides,
project cosls from recently
completed projacts,
manufactured specifications
and other data.

3.05%

Nil -
revaluation
performed

ABS PPI 3104
Road and
bridge
canstruction
Queensland

ABS PPl 3101
Road and
bridge
construction
Queensland

ABS PPl 3104
Road and
bridge
construction
Queansland
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d) Capltal and operating expenditure

Wages and materials expenditure Incurred for tha acquisition or consiruction of assets are irealed as capltaf expenditure. Routine operating malntenance, repair
costs and minor renewals to mainiain the aperalional capacity of a non-current asset are expensed as incurred, while expenditure that relates to replacement of a
major component of an asset to malntain lis service potential is capitalised.

e} Capital work In progress

The cost of property, plant and equipment being constructed by Councll includes the cost of purchased services, materials, direct labeur and an approgpriate
proportien of labour oncosts.

{) Depreclation

Land is not depreciated as it has an unlimited useful life. Depreciation on other property, plant and equipment assets Is calculaied on a straight-ine basis to write-off
the value of each depreclable asset, less its estimated residual value (where applicatla), progressively aver its eslimated useful lifa to Council, The stralght-line
basis is considered to appropriately reflect the patiern of consumption of all Council assets.

Assels are depreciated from the dats they are placed in service.

Where assets have separately identifiable significant compenents that are subject to regular replacemant, these components are assigned useful fives distinct from
the asset to which they relate. Any expenditure that increases the originally assessed capacily or service potential of an asset is capitalised and the new depreciable
amount is depreciated over tha remaining useful life of the asset to Councll.

Major spares purchased specifically for particular assets that are ahove the asset recognition threshold are capitalised and depreciated on the same basis as the
asset to which they relate.

The depreclable amount of improvements to or on leasehold land is allocated prcgressweiy over the estimated useful fives of the improvements fo Councll or the
unexpired period of the lease, whichever Is the shorter.

Dapreciation methods, estimated useful lives and residual values of property, plant and equiprant assats are reviewed at the end of each reporiing period and
adjusled where necessary (o reflect any changes In the pattern of consumption, physical wear and tear, technical or commercial obsolescence. The condilion
assessments performed as part of the comprehensive revaluation process for assets measured at current replacement cost are used lo astimate the remaining
useful fives of these assets at each reporting date. Generally all above ground assets are individually inspacted during a revaluation and a stalistically significant
sample of below ground assels are inspecled in accordance with industry standards. Details of the range of estimated characteristic useful lives for each class of
asset are shown in the table earlier in this note,

g) Impairment of non-current assets

Property, plant and equipment is assessed for indicators of impairment anually. If an indicator of possible impairment exists, Council determines the asset's
recoverable amount. Any amount by which the assef's carrying amount exceeds the recoverahle amount is recorded as an impairment loss.

2021 2020
$ $

Intangible assets
Software
Opening gross carrying value 344,475 231,745
Additions 1,391 159,478
Disposals . (149,824) (46,748)
Closing gross carrying value 196,043 344,475
Accumulated amortisation
Opening balance 152,719 161,215
Amortisation in the year 56,475 38,252
Disposals (148,118) (46,748)
Ciosing balance 61,076 182,719
Net carrying value at end of financlal year 134,987 181,756

Software has a finite life estimated at 5 years. Straight line amottisation has been used with no residual value.
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For the year ended 30 June 20214

Contract assets/contract llabllitles
Where the amounts bliled to customers are based on the achievement of varicus milestones established in the conlract, the amounts recognised as revenue in a
given pariod do not necessarlly coincide with the amounts billed to or certified by 1he ciistomer.

When a performance obligation s satisfled by transferring a promised good or service te the customer before the customer pays consideration or before payment is
due, Councll presents the wark In pregress as a contract asset, unless the rights to that amount of consideration are unconditional, in which case Gouncil recognises
arfeceivable.

When an amount of constderation is recelved from a customear / fund provider prier to Council transferring a good or service to the customer, Council presents the
funds which exceed revenue recognised as a contract llabllity.

2021 2020
$ $
Contract assats 1,603,088 333,137

Contract lizbllities )
Funds received upfront to construct 1,738,869 687,548
Cauncll conirolled assets '

1,738,869 687,548
Current contract liabititios ' 1,738,869 687,548
1,738,869 687,548

Revenue recognised that was Included in the contract Hability balance at the baginning of the year
Funds fo construct Council controlled 687,548 898,257
assets

2021 2020
$ $

Trade and other payables
Trade creditors ara recognised upon raceipt of the goods or services ordered and are measured at the agreed purchase/contract price net of applicable discounts
othar than contingent discounts. Amounts owing are unsecured and are generally setlled an 30 day terms.

As Council does not have an unconditional right to defer settlement of annual leave bayond twelve months after the reporting date, annual leave is classified as a
current lfability, )

Council has an obligalion 1o pay sick leave on termination to certain employees and therefore a liability has been recegnised for this obligation, This liability
represents an accrued expense,

Revenue Is classified as unearned if it retates to an abligation to supply specific goods and services in future perlods.

Current
Creditors and accruails 3,438,637 4,709,242
Accrued wages and salaries 194,660 121,032
Unearned revenue 58,501 111,167
Prepzld rates ‘ 1,078,180 947,793
Annual leave 1,879,331 1,787,427
Sick leave 289,504 228,418
Other enfittements 63,618 77,241
7,102,431 7,982,319
Provistons

Liabilitles are recognised for employee benefils such as annual and long service leave in respect of services providad by the employees up to the reporting date,
Short-term benefits which are expected to be whally setiled within 12 months are calculated on wage and salary levels which are expected lo be paid and includes
related employee an-costs. Amounts not expectad to be wholly settled within 12 months are calculated on profected future wage and salary levels and refated
employee on-cosls, and are discounted le present vaiues,

Restoralion Provision
A provislon Is madae for the cost of restoration of assets and other future restoration cosls whera it is probable Council will be liable, or required, o incur such a cost
on the cessation of use of the facility.

The proviston Is measured at the expected cost of the work required discounted to current day valuas using an appropriate rate. The current Queensland Treasury
Corporalion ("QTC"} lending rate Is consldered an appropriate rate.

Restoration on land not conirolled by Council

Whaere the restoration site is an State reserves which Councll does not contrel, the cost of the provision for restoration of these sites has to be ireated as an expense
In the reporting pericd the provision is first recognised. Changes in the provision due to time, discount rate or axpscted future cost are treated as an expenss or
income In lhe reparting periad In which they arise.
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Restoratlon on land controlied by Council

Where the restoration site is on Councll controfled fand, the cost of the restoration provision is added te the cost of the land as an Imprevemant and amortised over
the expected useful life. Changes in the pravision, not arising from the passing of ime, are added o or deducted from the asset revaluation surplus for sofid waste
disposal. If there is no avatlable revaluation surpius, increases in the provision are treated as an expense and recovered ol of future decreases, if any. Changes lo
the provision resuliing from tha passing of fime {the unwinding of the discount) are freated as a finance cost.

Long Service Loeave

A liabliity for long service Jeave is measured as the present value of the estimated future cash oulflows to be made in respect of services pravided by emplayees up
to the reporting dats, The value of the liability is caloulated using current pay rates and projected future Increases In those rates and includes related amployee on-
costs, The estimates are adjusted for the probability of the employee remaining In Council's employment. Adjustments are then made to allow for the proportion of
the benefit earned lo date, and the result is discounted o present vajue. The interest rates altaching to Commonwealth Governmen! guaranteed securities at the
raporting date are used to discount the estimated fuure cash oulflows lo ihelr prasent vaius.’

Where employeas have met the prerequisite length of service and Council does not have an unconditional right to defer setllement of jong service leave bayand
twelve manihs after the reporiing dals, long service leave is classified as current, Otherwise it is classified as non-current.

2021 2020
$ $

Current
Landfill restoration 392,150 488,750
Long service leave 1,852,417 1,741,122

2,244 567 2,229,872
Non-current
Landfill restoration 4,769,794 4,805,183
Long service leave 411,617 330,297

5,181,411 5,225,480

Deotails of movements in provisions:

2024 2020
3 $

Property restoration:; Landfill sites

Balance al beginning of financiat year © 5,383,833 4,872,340
Increase In provislon due to unwinding of discount 32,812 217,910
Increase / (decrease) in provision for future cost 40,795 357,840
Provision expended to date {345,596} {64,157}
Balance at end of financial year 5,161,844 5,383,933

Councll has two active landfill sites located at Newell Beach and Killaloe. During the 2019FY the regulator also reinstated conditions on the rastoration of the
Sanitary Depol. The provislon is stated at the present value of the estimated cost of restoring the landfill sites lo a standard required under licensing conditions, The
provislon decreased during the year as a result of interim restaration works performesd at the landfill sites and a re-astimation of restoration costs at the landfi sites.
The Killaloe site is due for its final capping In the 2023FY {wilh post closure monitoring until the 2064FY). Newal! Beach fandfill and the Sanitary Depot are due far
final capping in the 2024FY {with post clesure monitoring until the 2055FY).

2021 2020
$ $
Leng service feave )
Balance at beginning of financlal year 2,071,418 1,928,487
Long service leave enfillement arlsing 387,326 293,273
Long Service entittement paid {184,710} {150,342)
Balance at end of financiai year 2,284,034 2,071,418

Asset revaluation surplus

The asse! revaluation surplus comprises adjustments relating to changes In value of properly, plant and sguipment that do not result from the use of those assets.
Net incremental changes in the carrying value of classes of non-current assets since their Initial recognition are accumutated in the asset revaluation surplas.

Increases and decreases on ravaluation are offset within a class of agsets.

Whare a class of assets is decreased on revaluation, that decrease is offset first against the amount remaining in the asset revaluation surplus in respect of that
class. Any excess Is treated as an expense. ) .

When an assel is disposed of, the amount reported in surplus in respect of that asset is refalned in the asset revaluation surplus and not transferred to retained
surplus. :
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Movements in the asset revaluation
surplus were as follows:

Balance at beginning of financial year
Net adjustmenl to non-current assels at end of perlod lo reflact a change In current fair vaive:

Land and land improvements

Buildings and cther strzctures

Water, Sewsrage and Solid waste disposal
Balance at end of financlal year

Asset revaluation surplus analysls

The closing balance of the asset revaluation surplus comprises the foliowing asset categories:
Land and land improvements

Bulldings and other structures

Water, Sawerage and Solid waste

disposal

Commitments for expenditure
Operating expenditure

Not later than 1 year

Later than 1 year but not later than 5

Later than 5 years

Capital expenditure
Not later than 1 year

Contingent liabilities

Details and estimates of maximum amounts of contingent ilabilities are as follows:

Local Government Mutual

2021 2020
$ $

40,078,005 49,078,005

(466,753) -

7,692,837 .

9,659,319 -
56,963,407 40,078,005
- 466,753
17,828,047 10,136,210
39,134,361 29,475,042
66,063,407 46,078,005
6,068,822 4,618,202
16,768,787 4,195,368
2,895,181 791,284
25,732,790 9,604,854
11,055,638 5,533,235
11,055,648 5,533,235

. Coundil Is & member of the lecal government mutuat liability self-insurance pool, LGM Queensiand. In the event of the pooci being wound up or beling unable to meet

its debts as they fall dua, the trust deed and rules provide that any accumulated deficit will be met by the Individual poo! members in the same proportion as their

contribution le the total pool contributions In respect to any year that a deficit arises.

As at 30 June 2021 the financlal statements reported an accumulaled surplus and it is not anticipated any Hability witl arise.

Local Government Workcare

The Council Is a member of the Quesnsland local governmeant worker's compensation self-insurance scheme, Local Government Workcare. Under this schema the
Councit has provided an indemnity towards a bank guarantee 1o cover bad debts which may remain should the self insurance licence ba cancelled and there was

insufficient funds availabls to cover outstanding liabilities. Only the Queensland Government's workers compensation authority may call on any part of the guarantes

should the above circumstances arise. The Councif's maximum exposure to the bank guarantee is $439,780,
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Superannuation

Council condributes o the LGlAsuper Reglonal Defined Benefits Fund (the scheme), at the rale of 12% for each permanent employee who is a defined benefit
marnber. This rate is set in accordance with the LGlAsuper trust deed and may be varled on the advice of an actuary. The Reglonal Defined Berefits Fund Is a
complying supérannuation scheme for the purpose of the Commonwealth Superannuation Indusiry (Suparvision) legislation and is also governed by tha Lacal
Gavernment Act 2009,

The scheme is a pooled defined henefit plan and it is not in accerdance with the deed fo allocate obligaticns, plan assets and costs at the council level.

Any amount by which the scheme is over or under funded may affect future benefits and result in a change to the contribution rate obligatians, but has not been
recognised as an asset or liability of the Councll.

Technically Councll can be liabla to the scheme for a portion of another joca! government's obligations should that lccal government be unable to meet them.
However the risk of this occurring Is extremaly low and, I accordance with the LGlAsuper trust deed, changes to council's obligations will only be made on the
advice of an acluary.

Tha iast compleied actuarial assessment of the scheme was underiaken as at 1 July 2018. The acluary indicated that “At the valuation date of 1 July 2018, the net
assets of the scheme exceedad the vested benefits and the scheme was in a satisfactory financial position-as at the valuation date." The measure of vested benefits
represents tha value of benefit entitlements should al! participating employees voluntarily exit the scheme. Councll is not awars of anything that has happanad slnce
that time that indicates the assets of the scheme are not sufficient o meat the vested benefits, as at the reperting date.

Mo changes have been made {o prescribad employer contributions which remain at 12% of employes salary or wages and there are ne known requirements to
change the rate of contributions.

The next lriennial actuarial review is not due uniil 1 July 2021.

The mosl significant risks that may result In LGJAsuper increasing the contribution rate, on the advice of the actuary, are:
Investment risk - The risk that the scheme's Invesiment returns will be lower than assumed and additional contributicns are needed to fund the shortfall,
Salary growth risk - The risk that wages or salaries will rise more rapidly than assumed, increasing vested benefits 1o be funded.

2021 2020
Note $ $
The amount of superannuation contributions paid by Councit to the scheme In
this period for the benefit of employees was: 8 1,755,127 1,620,929
Reconcillation of net result for the period to net cash inflow {outfiow) from operating activities
Net result 7,125,934 17,568,295
Nen-cash items:
Depreciation and amortisation . ' 12,782,968 12,404,947
Revaluation adjusiments : 30,491 (6,579,678)
Changs in future rehabilitation and resloration costs 123,607 575,750
: 12,937,066 6,401,010
Investing and development activites {non-cash):
Net srofit or oss on dispesal of non-current assets 452,768 533,857
Capital grants and contribuiions ‘ (10,205,842) (12,637,754}
Changes in accounting policy - {893,857}
Donated assets 274,499 ~
Capital insurance proceeds - {70,873}

9,478,675)  (13,068,667)

Changes in operating assets and

{Increase)/ decrease in receivables {471,825) 270,755
{increase)/decrease in inventory 17,561 (3,647}
{Increase)/decrease in contract assets (recurrent grants) (88,805) -
Increase/(decreasa) in payables {1,225,479) 2,109,816
Increase/(decrease) in contract liabiliies (recurrent grants) (144,791) 253,746
Increasef(decreass) in other provisions 192,616 142,931
{1,720,823) 2,773,602
Net cash Inflow from operating activities 8,863,503 13,674,248

Events after the reporting perlod

On 1 July 2021, Councit toak control of the Dalntres River Ferry. The ferry was purchased for $4.5 miilicn.
At 30 June 2021, the Chiel Executive Officer (CEO) of Douglas Shire Council was Mr Mark Stoarmer. #Mr Stoermer subsequently resigned as CEO on 24 August
2021, Ms Juanita Warnear was appointed acling CEO until a replacement CEQ Is appointed.
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23 Financial instruments and financial risk management
Financial assets and financial liabilities

Councif is responsible for the establishment and oversight of the risk management framewark, together with developing and
monitoring risk management palicies.

Council’s management approves policies for overall risk management, as well as spacifically for managing credit, liquidity and
market risk.

Council's risk management policies are established to identify and analyse the risks faced, to set appropriate limits and centrols
and to monitor these risks and adherence against limits, Council aims to imanage volalility to minimise potential adverse effects
on is financial performance.

Council's audit commitiee oversees how management monitors compliance with Council's risk management policies and
precedures, and reviews the adequacy of the risk management framework in relation 1o the risks faced by Ceouncil. The audit
commitles is assisted in its oversight role by internal audit. Internal audit undertakes both regular and ad hac reviews of risk
management controls and procedures, the results of which are reported to the audit committee.

Council does not anter into derivatives.

Credlt risk

Credit risk is the risk of financial loss if a counterparty to a financial instrument fails to meet its contractual obligations. These
obligations arise principaily from Cotincil's Investments and receivables from customers,

Exposurae to credit risk is managed through regular analysls of credit counterparty ability to mest payment obligations, The
carrying amount of financiai assets represents the maximum credit exposure.

Investments in financial instruments are required o be made with Queensland Treasury Corpaoration {QTC) or similar statef
comimonwealth bodies or financial institutions in Australia, in iine with the requirements of the Statutory Bodias Financial
Arrangements Act 1982,

No collateral is held as security relating to the financial assets held by Council.

The following table represents the maximum exposure to credit risk based on the carrying amounts of financial assets at the end
of the reporting period:

Note 2021 2020
Financial assets % $
Cash and cash equivalents 10 24,097 607 28,255,108
Recsivabies - rales 11 3,354,458 3,471,311
Receivables - other 11 1,792,000 1,223,322
Totai financial assets 29,244,066 32,849,743

Cash and cash equivalenls

Cotineil may be exposed te credit risk through its investments held with financial institutions. Al cash and cash equivalents are
held in financial institutions which are rated AA- based on rating agenay ralings and, whilst not capital guaranteed, the likelihood
of a credit failure is assessed as remole.
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Trade and other receivables

In the case of rale receivables, Council has the power to sell the property to recover any defaulted amounts and therefore
generaily for rates debtors the credit risk is low.

Ageing of receivables and the amouni of any impatrment is disclosed in the following table:

2021 2020
$ : $

Subject to impairment
Not past due 97,277 127,647
Past due 31-60 days 30,570 742
Past due 61-90 days 418 7.479
Moare than 80 days 31,664 61,130
Total gross carrying amount 159,929 196,889
L.oss allowance (46,287 (69,287)

110,642 127,612
Not subject to impairment
Rates and Charges 3,354,458 3,473,082
Grants 12,100 27,500
GST recoverabls/prepaymenis/acorued income {Less Contract Assets) 1,619,972 997,173

4,986,530 - 4,497,735

5,097,172 4,625,347

Granls: payable by Stale and Commonwealth governments and their agencies. A credit enhancement axists as these payments
are effectively government guaranteed and both the State and Gommonwealth governments have high credit ratings,
accordingly Councii determines the level of credit risk exposure to be immaterial and therefore does not record an Expected
Credit Loss for these counterparties.

Rales and Charges: Counclt is empowered under the provisions of the Local Government Act 2009 to sell an owner's property to
recover outstanding rate debts and therefore the expected credit loss is immaterial. Impairment of rates and charges will occur
only if arrears are deemed to be greater than the proceeds Council would recelve from the sale of the respeclive property.

Other Debtors: Council identifies other deblors as recelvables which are not rates and charges; staiutory charges or grants.
Council determinas the lavel of credil risk expasure to be immaterial and thersfore does not record an Expected Credit Loss,

Liquidity risk

Liquidity risk is the risk that Council will encounter difficulty in meeting the obligations associated with its financial llabilities that
are seltled by dalivering cash or another financial asset.

Council Is exposed to liquidity risk through its normal course of business.

Council manages its exposure to liquidity risk by maintaining sufficient cash deposits to cater for unexpected vatatility in cagh
flows.

Council is exposed to liquidily risk in refation 10 it's financial liablfities, being trade and other payables, which are expected io be
settled within 12 months, :

Market risk

Market risk is the risk that changes in market indices, such as interest rates, will affect Council's income or the value of its
holdings of financial instruments.

Interest rate risk
Council is exposed to interest rate risk through investments with financial institutions.

Sensitivity

Intarest rate sensitivity analysis evaluates the outcome on profit or less if interest rates would change by +/- 1 percent from the
year-end rates applicable to Council's financial assets and financiat Babilities. With all other variables held constant, Councii
would have a deficit and equily increase/{decreasae) of $240,976 (2020: $282,551).
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24 Transactions with related parties

(a) Transactions with key management personnel (KMP)
KMP include the Mayor, Councillors, Council's Chief Executive Officer and some executive management. The compensation paid
fo KMP comprises:

2021 2020
, $ $
Short-term employee benefits 1,639,871 1,709,463
Post-employment benefits 175,187 175,996
Long-term benefits 27,714 8,627
Termination benefits 38,252 -
Total 1,881,024 1,894,086

Detailed remuneration disclosures are provided in the annual report.

{b) Transactions with ofher related parties

Other related pariles include close family members of KMP and any enlities controlled or jointly controlled by KMP or their close
family members, Close family members include a spouse, child and dependent of a KMP or their spouse.

Details of transactions between Ceuncil and other related parties are disclosed below:

Details of Transaction .Addlt[or.\al 2021 2020
information % $
Purchase of materials and services 24{b){i) 313,584 291,056

from entities controlled by key
management personnel.

{1} Councll purchasad matarials and services from Zammataro Plumbing Pty |.td, an entity that is owned by a family member of
Councillor Roy Zammataro. All purchases were at arm’s length and were in the normal course of Council operations.

(i1} All close family members of key management personnel were employed through an arm's length process. They are paid in
accordance with the Award for the job they perform.

{c) Outstanding balances
The following balances are outstanding at the end of the reporting period in relation {o transactions with related parties:

Amounts Amounts
owed by owed by
Receivables entities entities
controlied bylcontrolied hy
KMP KMP
. 2021 2020
Current $ 4603 | $ -
Total owing $ 46031 8% -
No expense has been recognised in tha current year aor prior year for bad or doubtful debts in respact of amaunts owad by related

parties,

(d) Loans and guarantees to/from related parties

Council does not make loans or receive loans from related parties. No guarantees have been pravided.
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{e) Transactions with related parties that have not heen disclosed.

Most of the entitles and people that are related parties of Council live and operate within the Douglas Shire. Tharefore, on a
regular basis ordinary citizen transactions accur belween Council and its related parties, Some examples include:

- Payment of rates

- Use of the swimming pool

- Dog registration

~ Barrowing books frem a Coungcit library

Council has not included these types of iransactions in its disclosure, where they are made on the same terms and conditions
available to the general public.
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Management Certificate
For the year ended 30 June 2021

Thesa general purpose financial statements have bean prepa'red pursuant to sections 176 and 177 of the Local Government Regulation 2012
(the Regulation) and other prescribed requirements. :

In accordance with section 212(5) of the Reguialion we certify that:
iy  the prescribed requirements of the Local Government Act 2009 and Local Government Regulation 2012 for the establishment and keeping
of accounts have been complied with in' ali material respects; and

(i} the general purpose financial statements present a frue and fair view, in accordance with Australian Accounting Standards, of the Councit's
iransactions for the financial year and financial position at the end of the year.

LaNer

Mayor L~ Acting Chief Executive Officer
Michael Kerr Juanita Warner

Date; /"él e Aoy pate; {2, /0 202/
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INDEPENDENT AUDITOR’S REPORT
To the Councillors of Douglas Shire Council

Report on the audit of the financial report

Opinion

| have audited the accompanying financial report of Douglas Shire Council (the council).
In my opinion, the financial report:

a) gives a true and fair view of the council’s financial position as at 30 June 2021, and of
its financial performance and cash flows for the year then ended

b) complies with the Local Government Act 2009, the Local Government Regulation 2012
and Australian Accounting Standards.

The financial report comprises the statement of financial position as at 30 June 2021, the
statement of comprehensive income, statement of changes in equity and statement of cash
flows for the year then ended, notes to the financial statements including significant
accounting policies and other explanatory information, and the management certificate given
by the Mayor and the Acting Chief Executive Officer.

Basis for opinion

| conducted my audit in accordance with the Auditor-General of Queensland Auditing
Standards, which incorporate the Australian Auditing Standards. My responsibilities under
those standards are further described in the Auditor’s responsibilities for the audit of the
financial report section of my report.

| am independent of the council in accordance with the ethical requirements of the
Accounting Professional and Ethical Standards Board’s APES 110 Code of Ethics for
Professional Accountants (the Code) that are relevant to my audit of the financial report in
Australia. | have also fulfilled my other ethical responsibilities in accordance with the Code
and the Auditor-General of Queensland Auditing Standards.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a
basis for my opinion.

Other information

Other information comprises financial and non-financial information (other than the audited
financial report) in an entity’s annual report.

At the date of this auditor’s report, the available other information in Douglas Shire Council’s
annual report for the year ended 30 June 2021 was the current year financial sustainability
statement and long-term financial sustainability statement.

The councillors are responsible for the other information.

My opinion on the financial report does not cover the other information and accordingly | do
not express any form of assurance conclusion thereon. However, as required by the Local
Government Regulation 2012, | have expressed a separate opinion on the current year
financial sustainability statement.
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In connection with my audit of the financial report, my responsibility is to read the other

information and, in doing so, consider whether the other information is materially inconsistent
with the financial report and my knowledge obtained in the audit or otherwise appears to be
materially misstated.

If, based on the work | have performed, | conclude that there is a material misstatement of
this information, | am required to report that fact. | have nothing to report in this regard.

Responsibilities of the councillors for the financial report

The councillors are responsible for the preparation of the financial report that gives a true
and fair view in accordance with the Local Government Act 2009, the Local Government
Regulation 2012 and Australian Accounting Standards, and for such internal control as the
council determines is necessary to enable the preparation of the financial report that is free
from material misstatement, whether due to fraud or error.

The councillors are also responsible for assessing the council's ability to continue as a going
concern, disclosing, as applicable, matters relating to going concern and using the going
concern basis of accounting unless it is intended to abolish the council or to otherwise cease
operations of the council.

Auditor’s responsibilities for the audit of the financial report

My objectives are to obtain reasonable assurance about whether the financial report as a
whole is free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes my opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with the Australian Auditing
Standards will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
this financial report.

As part of an audit in accordance with the Australian Auditing Standards, | exercise
professional judgement and maintain professional scepticism throughout the audit. | also:

o Identify and assess the risks of material misstatement of the financial report, whether
due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for my
opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for expressing an opinion
on the effectiveness of the council's internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the council.
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o Conclude on the appropriateness of the council’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the council's
ability to continue as a going concern. If | conclude that a material uncertainty exists, |
am required to draw attention in my auditor’s report to the related disclosures in the
financial report or, if such disclosures are inadequate, to modify my opinion. | base my
conclusions on the audit evidence obtained up to the date of my auditor’s report.
However, future events or conditions may cause the council to cease to continue as a
going concern.

o Evaluate the overall presentation, structure and content of the financial report, including
the disclosures, and whether the financial report represents the underlying transactions
and events in a manner that achieves fair presentation.

I communicate with the council regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that | identify during my audit.

Report on other legal and regulatory requirements
In accordance with s.40 of the Auditor-General Act 2009, for the year ended 30 June 2021:
a) |received all the information and explanations | required.

b)  In my opinion, the prescribed requirements in relation to the establishment and keeping
of accounts were complied with in all material respects.

Prescribed requirements scope

The prescribed requirements for the establishment and keeping of accounts are contained in
the Local Government Act 2009, any other Act and the Local Government Regulation 2012.
The applicable requirements include those for keeping financial records that correctly record
and explain the council’s transactions and account balances to enable the preparation of a true
and fair financial report.

14 October 2021

Sri Narasimhan Queensland Audit Office
as delegate of the Auditor-General Brisbane
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INDEPENDENT AUDITOR’S REPORT

To the Councillors of Douglas Shire Council,

Report on the Current-Year Financial Sustainability Statement

Opinion

I have audited the accompanying current year financial sustainability statement of Douglas
Shire Council for the year ended 30 June 2021, comprising the statement, explanatory

notes, and the certificate of accuracy given by the Mayor and the Acting Chief Executive
Officer.

In accordance with s.212 of the Local Government Regulation 2012, in my opinion, in all
material respects, the current year financial sustainability statement of Douglas Shire
Council for the year ended 30 June 2021 has been accurately calculated.

Basis of opinion

I conducted my audit in accordance with the Auditor-General Auditing Standards, which
incorporate the Australian Auditing Standards. My responsibilities under those standards are
further described in the Auditor’s responsibilities for the audit of the current year financial
sustainability statement section of my report.

| am independent of the council in accordance with the ethical requirements of the
Accounting Professional and Ethical Standards Board APES 110 Code of Ethics for
Professional Accountants (the Code) that are relevant to my audit of the statement in
Australia. | have also fulfilled my other ethical responsibilities in accordance with the Code
and the Auditor-General Auditing Standards.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a
basis for my opinion.

Emphasis of matter — basis of accounting

| draw attention to Note 1 which describes the basis of accounting. The current year financial
sustainability statement has been prepared in accordance with the Financial Management
(Sustainability) Guideline 2013 for the purpose of fulfilling the council’s reporting
responsibilities under the Local Government Regulation 2012. As a result, the statement
may not be suitable for another purpose. My opinion is not modified in respect of this matter.

Other Information

Other information comprises financial and non-financial information (other than the audited
financial report) in an entity’s annual report.

At the date of this auditor’s report, the available other information in Douglas Shire Council’s
annual report for the year ended 30 June 2021 was the general purpose financial statements
and long-term financial sustainability statement.

The councillors are responsible for the other information.

My opinion on the current year financial sustainability statement does not cover the other
information and accordingly | do not express any form of assurance conclusion thereon.
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However, as required by the Local Government Regulation 2012, | have expressed a
separate opinion on the general purpose financial report.

In connection with my audit of the financial report, my responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial report and my knowledge obtained in the audit or otherwise appears to be
materially misstated.

If, based on the work | have performed, | conclude that there is a material misstatement of
this information, | am required to report that fact. | have nothing to report in this regard.

Responsibilities of the councillors for the current year financial sustainability
statement

The councillors are responsible for the preparation and fair presentation of the current year
financial sustainability statement in accordance with the Local Government Regulation 2012.
The councillors responsibility also includes such internal control as the councillors determine
is necessary to enable the preparation and fair presentation of the statement that is
accurately calculated and is free from material misstatement, whether due to fraud or error.

Auditor’s responsibilities for the audit of the current year financial sustainability
statement

My objectives are to obtain reasonable assurance about whether the current year financial
sustainability statement as a whole is free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes my opinion. Reasonable assurance is
a high level of assurance, but is not a guarantee that an audit conducted in accordance with
the Australian Auditing Standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of this statement.

My responsibility does not extend to forming an opinion on the appropriateness or relevance
of the reported ratios, nor on the council’s future sustainability.

As part of an audit in accordance with the Australian Auditing Standards, | exercise
professional judgement and maintain professional scepticism throughout the audit. | also:

. Identify and assess the risks of material misstatement of the statement, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for my
opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the council’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the council.



O Queensland
® ® Audit Office

Better public services

. Evaluate the overall presentation, structure and content of the statement, including the
disclosures, and whether the statement represents the underlying transactions and
events in a manner that achieves fair presentation.

I communicate with the council regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that | identify during my audit.

14 October 2021

Sri Narasimhan Queensland Audit Office
as delegate of the Auditor-General Brisbane
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